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How can I use my 2nd pillar for my housing?

You can use your 2nd pillar for your housing through the payment in advance or pledging.

Payment in advance: 
You withdraw the whole or part of your 2nd pillar in order to invest in your housing and thus increase your net worth.

Pledging: 
You give your lender your 2nd pillar as a security. If, subsequently, you no longer pay your lender, he can demand the realization of the pledge, which means that he can demand the reception of the 2nd pillar that you have given as a security. 

What is the total amount at my disposal?

The amount at your disposal varies a little according to whether you request a payment in advance or a pledge.

Payment in advance: 
If you are under 50 years of age, the amount will correspond to the whole exit benefit indicated on the insurance certificate.

If you are over 50 years of age, you have the right to the exit benefit acquired at 50 or to half the current exit benefit, if the latter is higher.

In every case the minimum payment in advance is CHF 20,000.- 

Pledging: 
You can pledge the right to the insured benefits (retirement, disability, death) and/or to the exit benefit (taking into account the above limits if you are more than 50 years of age).

In addition, the amount that you use within the scope of a payment in advance or a pledge may not exceed the value of your property or of your share of the property.
For what purpose may I use my 2nd pillar for my housing?

You may use your 2nd pillar for acquiring or constructing your housing or for reimbursing the mortgage loans encumbering your housing (but not for paying the interest on this debt).

There is also the possibility of requesting your 2nd pillar in order to acquire shares in the ownership of property (partnership shares in a building and housing cooperative, shares in a Tenants’ Co Ltd. or multiple party loans guaranteed by a shared ownership in a public utility construction organization).

What is meant by “housing”?

Housing is the apartment or house in which you reside. The use of the 2nd pillar or a secondary residence or a holiday home is not possible.

May I request several payments in advance?

Yes. but a payment in advance can only be requested every five years. In addition, the funds from your second pillar can only be used for a single dwelling.

Are all forms of ownership possible?

Full ownership and co-ownership (particularly co-ownership by floors) present no problem. Collective ownership, however, is only possible with the spouse.

Is there a deadline beyond which I can no longer request my 2nd pillar?

Yes, you can request a payment in advance or a pledging up to three years before the rightful claim to retirement benefits. After this deadline, the use of the 2nd pillar for housing is no longer possible.

Are there some expenses?

For the moment, and contrary to the large majority of collective foundations, the Board of Trustees of La Collective de Prévoyance - Copré has decided not to require expenses for the administrative processing of payments in advance and pledging.

Does a payment in advance or the conclusion of a pledge have an influence on my benefits?

The payment in advance results simultaneously in a reduction of the insured benefits.

As far as the pledging is concerned, it is only in the case of the realization of the pledge that the insured benefits undergo an influence. If you have pledged your exit benefit, the benefits will be reduced by the payment of your exit benefit to your lienor. On the assumption that you have pledged the insurance benefits, the lienor will receive your benefits, instead of yourself and your assignees (e.g. spouse and orphan pensions).

To offset the reduction in death and disablement benefits, you have the possibility of concluding a supplementary insurance with an insurance company. The expenses of the supplementary insurance will be at your own expense.

Will a pledging have some consequences?

Yes, in order to pay the retirement, invalidity or death pensions (or capital) and the exit benefit in cash, the consent of your lienor will have to be requested.

In addition, if you change the pension fund, the lienor will have to be informed.

Have I the possibility or obligation to reimburse?

You have the possibility to reimburse the amount levied up to three years before the  rightful claim to retirement benefits. 

The law has set CHF 20,000.- as the minimum amount for reimbursement.

You are under the obligation to reimburse the amount received if you sell the dwelling or if you concede the rights economically equivalent to an alienation (e.g. setting up of a right of usufruct).

May I become the recipient of a payment in advance?

No, the implementation of the payment must remain exclusively within the competence of the seller, contractor or lender.
What is the procedure for obtaining a payment in advance or a pledging?

The first step is to inform us of your intention to use your 2nd pillar for your housing. 

We shall then write to you in order to deliver a form to be returned to us with various enclosures, and to provide you with the following information:

· the amount at your disposal 

· a table showing the current benefits without reduction, the benefits taking into consideration the payment in advance or the realization of the pledge (in the event of a pledging of the exit benefit) and the loss of benefit in Swiss francs

· some general information about the consequences on taxation, recording in the land registry and possibilities or obligations to reimburse.

Among the documents that must be sent to us, there will be, for example, the attestation of civil status, a recent extract from the land registry, the planned bill of sale or the mortgage contract and an indication of the state of indebtedness.

On receiving these documents, we shall verify that all the conditions have been fulfilled. 

If you have requested a payment in advance, we will set up a requisition for the mention of the LOB
 right of alienation intended for the land register. This document must be signed by the proprietor(s).

(We will then pay the amount.)

If you have requested a pledging, we will inform the lienor that the conditions have been fulfilled.

Lastly, it should again be noted that we must inform the taxation administration of the payment in advance or the realization of the pledge.

May I dispense with the written consent of my spouse?

No, if your are married, separated or bound by a registered partnership, you will require the written consent of your spouse/partner.

What is the effect on taxation of a payment in advance, a pledging and a realization of the pledge?

The payment in advance and the realization of the pledge are subject to a single and individual tax on the capital benefits at the moment of payment.

Since you cannot use your 2nd pillar for doing so, you will have to pay this tax from your own resources.

In the event of a repayment of the amount received, you will be able to require the refund of the tax (without interest). You will be able to request it in writing within the three years following the repayment. After these three years the tax will be lost.

If you live abroad, we will be able to deduct the tax at source. If Switzerland is linked by a double taxation agreement with the country in which you are residing, you will have the possibility of requesting the repayment. 

Pledging, on the other hand, has no affect on taxation, unless it is realized.
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